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Independent Auditor’'s Report

To,
The Trustees of Pratham Mumbai Education Initiative

Report on the Foreign Contribution Financial Statements

1. This Report is issued in accordance with the terms of our engagement letter dated 03 September 2020 with
Pratham Mumbai Education Initiative (the “Trust').

2. We have audited the accompanying special purpose financial statements of the Trust which comprise the
Balance Sheet as at 31 March 2020, the Statement of Income and Expenditure, Statement of Receipts and
Payment for the year ended 31 March 2020, and a summary of the significant accounting policies and notes
to the financial statements (hereinafter together referred to as ‘Foreign Contribution Financial Statements’)
with respect to foreign contribution in accordance with the basis of accounting as described in note 1 of
Annexure E to the Foreign Contribution Financial Statements, prepared by the management of the Trust
pursuant to the requirement of section 19 of the Foreign Contribution (Regulation) Act, 2010 (‘Act’) read with
Rule 17 of the Foreign Contribution (Regulation) Rules, 2011 (as amended) (‘Rules’).

Management’s Responsibility for the Foreign Contribution Financial Statements

3. The Management is responsible for preparation and presentation of the Foreign Contribution Financial
Statements in accordance with the basis of accounting described in note 1 of Annexure E including preparation
and maintenance of all accounting and other relevant supporting records and documents. This responsibility
includes the design, implementation and maintenance of internal control relevant to the preparation and
presentation of the Foreign Contribution Financial Statements and applying an appropriate basis of
preparation; and making estimates that are reasonable in the circumstances.

4. The Management is also responsible for ensuring that the Trust complies with the requirements of the Act read
with relevant Rules and providing all required information to the Ministry of Home Affairs.

Auditor’s Responsibility

5. Our responsibility is to express an opinion on these Foreign Contribution Financial Statements based on our
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8. We conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the Foreign Contribution Financial Statements are
free from material misstatement due to fraud or error.

7. An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Foreign Contribution Financial Statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Foreign Contribution Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial controls relevant to the Trust's preparation of the Foreign Contribution Financial Statements, in all
material respects, in accordance with the basis of accounting described in note 1 of Annexure E to these
Foreign Contribution Financial Statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of the Trust's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Management of the Trust, as well as evaluating the
overall presentation of the Foreign Contribution Financial Statements.

8. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Foreign Contribution Financial Statements.

Opinion

9. Inouropinion, the accompanying Foreign Contribution Financial Statements for the year ended 31 March 2020
are prepared, in all material respects, in accordance with the basis of accounting described in note 1 of
Annexure E to these Foreign Contribution Financial Statements.

Report on Other Legal and Regulatory Requirements

10. As required under Rule 17(5) of the Rules and basis the Foreign Contribution Financial Statements for the
year ended 31 March 2020, we report that:

(i) The brought forward foreign contribution at the beginning of the year ended 31 March 2020 was
%10,438,999;

(i) Foreign contribution of ¥ 96,560,750 was received by the Trust during the year ended 31 March 2020;

(iii) Interest accrued on foreign contribution and other income derived from foreign contribution or interest
thereon of ¥ 999,928 was received by the Trust during the year ended 31 March 2020 which includes
sundry receipts of Z 5,000;

(iv) The balance of unutilised foreign contribution with the Trust as at 31 March 2020 is ¥ 27,870,645;

(v) The Trust has maintained the accounts of foreign contribution and records relating thereto in the manner
specified in Section 19 of the Act read with Rule 17 of the Rules;

(vi) The information in the enclosed Balance Sheet and Statement of Receipts and Payments is correct as
checked by us; and

(vii) The Trust has utilised the foreign contribution received for the purposes it is registered.

Basis of accounting and restriction on distribution or use

11. Our work was performed solely to assist you in meeting your responsibilities in relation to submission of
accompanying Foreign Contribution Financial Statements with the Ministry of Home Affairs. The

Management has also prepared complete set of financial statements for Trust for the purpose of submission
with Form 10B of the Income Tax Rules, 1962.
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12. Without modifying our opinion, we draw attention to note 1 of Annexure E to the Foreign Contribution Financial
Statements, which describes the basis of accounting used by the management for the preparation of the
said Foreign Contribution Financial Statements. These Foreign Contribution Financial Statements are
prepared solely for the purpose of enabling the management to comply with the requirements of Rule 17(5) of
the Rules, which requires them to submit the report with the accompanying Foreign Contribution Financial
Statements to the Ministry of Home Affairs and therefore, these Foreign Contribution Financial Statements
may not be suitable for another purpose. This report is issued solely for aforementioned purpose and
accordingly, should not be used, referred to or distributed for any other purpose or to any other party without
our prior written consent. Further, we do not accept or assume any liability or any duty of care for any other
purpose or to any other person to whom this report is shown or into whose hands it may come without our prior
consent in writing.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013
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Place: Gurugram
Date: 29 June 2021
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(All amounts are in , unless otherwise stated)

Name of the Public Trust: Pratham Mumbai Education Initiative
Balance Sheet as at 31 March 2020 (Foreign Contribution)

Registration No.E15454

Funds & Liabilities

For the year ended on
31 March 2020

Property and Assets

For the year ended on
31 March 2020

Trust Funds or Corpus

Immovable Properties

Balance as per last Balance Sheet 2,760 Balance as per last Balance Sheet 18,44,20,348
Additions during the year 4,24 37,244
2,760 Less : Depreciation for the year 1,92,29,775
Liabilities :-
For expenses 83,68,695 20,76,27,817
For sundry credit balances 31,92,429 |Furniture and Fixtures :
1,15,61,124 Balance as per last Balance Sheet 63,53,852
Additions during the year 1,48,633
Income and Expenditure Account Less : Depreciation for the year 6,69,674
Balance as per last Balance Sheet 26,15,86,600
Add: Surplus as per income and expenditure account 1,32,28,675 58,32,811
Net balance 27,48,15,275
Other Fixed Assets (Refer Annexure A)
Balance as per last Balance Sheet 1.21.53,311
Additions during the year 7,12,230
Less : Depreciation for the year 20,99,695
1,07,65,906
Advances :-
To employees 13,61,552
To contractors 1,13,629
To others 3,17,41,791
Tax deducted at source 8,18,133
3,40,35,105
Income Outstanding
Interest 2,46,875
2,46,875
Cash and Bank Balances (Refer Annexure B)
(a) In saving account with banks 1,46,19,838
(b) In fixed deposit account with banks 1,32,50,807
2,78,70,645
Total (%) 28,63,79,159 Total (%) 28,63,79,159
Significant Accounting Policies Annexure E
Notes to the accounts Annexure F

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration

N aw

Mr. Neeraj Goel
Partner
Membership No.: 099514

.: 001076N/N500013

™

Place: Gurugram
Date: 29 June 2021

The above Balance Sheet to the best of our belief contains a true account of the
Funds and Liabilities and of the Property and Assets of the Trust.
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Dr. Madhav Chavan
Trustee

Place: New Delhi
Date: 29 June 2021




Name of the Public Trust: Pratham Mumbai Education Initiative
Income and Expenditure Account for the year ending 31 March 2020 (Foreign Contribution)

(All amounts are in %, unless otherwise stated)

Registration No.E15454

Expenditure

For the year ended
on Income
31 March 2020

For the year
ended on
31 March 2020

To Expenditure in respect of properties :- By Interest
Rates and taxes 5,68,328 On bank accounts
Repairs and maintenance expense 15,48,727 Fixed deposit with banks 8,21,610
De_precnatlon expense (by way of provision or 1,92,29,775 Bank accounts 3,18,088
adjustment)
Other expenses 4,13,701 11,39,698
To Establishment expenses (Refer Annexure C) 56,53,277 | By Donation in cash or kind 9,70,34,219
To Legal expenses 6,30,385 | By Income from other sources
Sundry receipts 5,000
Liabilities / provisions no longer required written back 4,44,436
To Audit fees
including goods and services tax 8,85,000
To Depreciation 27,69,369
To Expenditure on objects of the trust
Educational (Refer Annexure D) 5,36,96,116
To Surplus carried over to Balance Sheet 1,32,28,675
Total (%) 9,86,23,353 Total (%) 9,86,23,353
Significant Accounting Policies Annexure E
Notes to the accounts Annexure F

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

N(Lhojf/
Mr. Neeraj Goel

Partner :
Membership No.: 09951

Place: Gurugram
Date: 29 June 2021
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For and on behalf of Board of; Trustées-o

rs. Farida Lambay
Trustee
Executive Secretary

Place: Mumbai
Date: 29 June 2021

Dr. Madhav Chavan

Trustee

Place: New Delhi
Date: 29 June 2021




Name of the Public Trust: Pratham Mumbai Education Initiative
Receipt and Payment Account for the year ended 31 March 2020 (Foreign Contribution)

(All amounts are in Z, unless otherwise stated) Registration No.E15454
For the year For the year For the year For the year
Receipts ended on ended on Payments ended on ended on
31 March 2020 31 March 2020 31 March 2020 31 March 2020
Expenditure on objects of the trust and other
Opening balance as on 1 April 2019 expenses 6,08,24,156
Savings bank 45,38,999
Fixed deposit with bank 59,00,000 1,04,38,999 |Purchase of fixed assets 1,92,29,391
Interest received 9,94,928 (Security deposit 75,485
Sundry receipts 5,000
Donation received 9,65,60,750 |Closing balance as on 31 March 2020
Savings bank 1,46,19,838
Fixed deposit with bank 1,32,50,807 2,78,70,645
Total (%) 10,79,99,677 Total (%) 10,79,99,677
Significant Accounting Policies Annexure E
Notes to the accounts Annexure F
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Pratham Mumbai Education Initiative

Summary of significant accounting policies and
(All amounts are in %, unless otherwise Stated)

Annexure A - Other Fixed Assets (Foreign Contribution)

notes to the accounts for the year ended 31 March 2020

(This space has been intentionally left blank)

Particulars Rate of Opening WDV as on |Additions during Total Depreciation | Closing WDV as oﬁ
Depreciation 1 April 2019 the year for the year 31 March 2020
Computers 40% 4,31,270 4,20,800 8,562,070 3,00,077 5,561,993
Office equipment 15% 1,03,89,226 2,91,430 1,06,80,656 15,99,686 90,80,970
Vehicle 15% 13,32,875 - 13,32,875 1,99,932 11,32,943
Grand Total 1,21,53,371 7,12,230 1,28,65,601 20,99,695 1,07,65,906




Pratham Mumbai Education Initiative

Summary of significant accounting policies and notes to the accounts for the year ended 31 March 2020

(All amounts are in ¥, unless otherwise stated)

Annexure B - Cash and bank balances (Foreign Contribution)

: As at
T 31 March 2020
A. In Saving Account with Banks
Savings account balances with ICICI 1,17,26,856
Savings account balances with SBI 28,75,818
Savings account balances with PNB 17,164
Sub-Total (Savings Accounts) 1,46,19,838
B. In Fixed Deposits with Banks

Fixed Deposit with SBI 1,32,50,807
Sub-Total (Fixed Deposits) 1,32,50,807
Total (%) 2,78,70,645

Annexure C - Establishment expenses (administration expenses) (Foreign Contribution)

Year ended

Particulars

31 March 2020

Salaries and wages 7,77,084
Honorarium and consultancy fees 429,174
Insurance expense 1,30,427
Communication expense 15,611
Travel and conveyance expense 35,206
Printing and stationery expense 24,939
Software and computer consumables 13,103
Repair and maintenance 37,99,132
Office expenses 4,28,601

Total (%) 56,53,277

Annexure D - Expenditure on the objects of the Trust (Educational) (Foreign Contribution)

Particulars Yo anded
31 March 2020
Salary and wages (including gratuity) 4,13,22,261
Honorarium and consultancy fees 19,10,408
Insurance expense 26,165
Rent expense 17,96,357
Communication expense 1,30,684
Teaching and learning material 26,94,112
Training expense 7,00,671
Travel and conveyance expense 29,31,781
Printing and stationery expense 3,80,766
Software and computer consumables 52,336
Repair and maintenance 1,40,431
Office expenses 16,10,144
ZCHAND N

(57 N Total (%) 5,36,96,116
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Pratham Mumbai Education Initiative
Summary of significant accounting policies and notes to the accounts for the year ended 31 March 2020

Annexure E
Significant Accounting Policies
1. Basis of accounting

The Trust is a charitable organisation and is not engaged in any commercial, industrial or business activity. The
financial statements of the Trust are prepared under the historical cost convention and are on accrual basis.

2. Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at
the date of the financial statements. Actual results could differ from those estimates. Any revision to accounting
estimates is recognised prospectively in current and future periods. Contingencies are recorded when it is probable
that a liability will be incurred, and the amount can be reasonably estimated.

3. Fixed assets and depreciation

Tangible fixed assets are stated at written down values i.e. cost of acquisition less accumulated depreciation. Cost of
acquisition of fixed assets includes all direct expenses relating to acquisition and installation/erection of the assets.
Depreciation is calculated using written down value method, at base rates specified in New Appendix 1 to the Income
Tax Rules, 1962. Depreciation are charged for the whole of the accounting year if the asset is put to use for a period
of 180 days or more and at half the rates prescribed if the asset is put to use for a period less than 180 days. However,
if in the assessment of the Trust an accelerated depreciation is justified, having regard to the nature of the assets and
its estimated balance useful life, an appropriate higher rate is applied. No depreciation is charged in the year of deletion.

4. Donations and grants

Donations are recognised as income in the Income and Expenditure Account in the period in which the ultimate
collections are reasonably be expected. Generally, this does not happen prior to receipt of the amount. Earmarked
donations and grants are initially credited to a liability account in the Balance Sheet and are transferred to Income and
Expenditure Account in the year in which and to the extent to which the trust complies with the conditions attached to
them.

5. Corpus fund

Corpus fund relates to funds contributed by the Donors and donation received with the direction to be included as a
part of the Corpus.

6. Employee Benefits

Short Term Plan
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered
by employees are recognised during the year when the employees render the service.

Long Term Plan
Defined Benefit plan:

a). For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit method, with
actuarial valuations being carried out at each balance sheet date. Actuarial gains and losses are recognised in the
Statement of Income and Expenditure in the period in which they occur. Past service cost is recognised immediately
to the extent that the benefits are already vested and otherwise is amortised on a straight-line basis over the average
period until the benefits become vested.

b). Provident fund and Employee State Insurance are defined contribution schemes and the trust has no further
obligation beyond the contributions made to the fund. Contrlbutlons are charged to income and expenditure account
in the ye in WhICh it is due. F
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Pratham Mumbai Education Initiative
Summary of significant accounting policies and notes to the accounts for the year ended 31 March 2020

7. Foreign currency transactions and translations

Foreign currency receipts on account of donations and grants are translated at spot rates prevailing at the time of
receipt into the designated accounts of the Trust. Foreign currency expenditure is recorded using the spot rates
prevailing on the date of transaction as per Foreign Inward Remittance Certificate (FIRC) document.

Foreign currency monetary items of the Trust, outstanding at the balance sheet date are restated at the year-end rates.
Non-monetary items of the Trust are carried at historical cost.

Exchange differences arising on settlement/restatement of short-term foreign currency monetary assets and liabilities
of the Trust are recognised as income or expense in the Statement of Income and Expenditure.

8. Income Tax

The Trust is registered as a charitable trust under section 12AA of the Income Tax Act, 1961, which entitles it to full
exemption from income tax provided certain conditions laid down in that Act are complied with. Provision for income
tax would be made only in the year in which the Trust is uncertain of being able to fulfil these conditions

9. Other Receipts

Other receipts include the reimbursement of expenses incurred by the Trust on various programmes which are
recognised on receipt on grounds of prudence.

Interest income is recognised on a time proportion basis taking into account the outstanding amount and applicable
rate.

10. Cash and bank balances

Cash and bank balances for the purpose of balance sheet comprise cash at bank and on hand and investment in fixed
deposits with the banks with a maturity period of three months or less from the date of acquisition.

11. Provisions and contingencies

A provision is recognised when the Trust has a present obligation as a result of a past event, when it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and reliable estimate can
be made of the amount of the obligation. A contingent liability is recognised where there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources.

12. Leases

Operating Lease

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased asset are

classified as operating leases. Operating lease charges are recognised as an expense in the Income and Expenditure
Account on a straight-line basis over the lease term. ;

(This space has been intentionally left blank)




Pratham Mumbai Education Initiative
Summary of significant accounting policies and notes to the accounts for the year ended 31 March 2020

Finance Lease

Leases under which the Trust assumes substantially all the risks and rewards of ownership are classified as finance
leases. The lower of fair value of asset and present value of minimum lease rentals is capitalised as property, plant
and equipment with corresponding amount shown as lease liability. The principal component in the lease rentals is
adjusted against the lease liability and interest component is charged to Income and Expenditure Account.

Annexure F

Notes to accounts

a. Trust has an outstanding balances of certain unadjusted TDS receivable in the books for which refunds has been
received in other bank account. Management is in the process of deciding the course of action to apply to Ministry
of Home Affairs for adjustment of the aforesaid balances.

b. Spread of COVID-19 has affected the economic activity across the Globe, including India. Government of India
has taken significant measures to curb the spread of the infection including imposing mandatory lockdowns and
restrictions in activities. The governing body of the Trust believes that it has taken into account all the possible
impacts of known events arising from the COVID-19 pandemic on the financial statements including its assessment
of the Trust’s liquidity and recoverable value of its assets. However, given the uncertainties in the economic
environment, the management’'s impact assessment is subject to significant estimation uncertainties, and
accordingly, the actual results in future may be different from those estimated as at the date of approval of these
financial statements. The Trust will continue to monitor any material changes to the future economic conditions
and consequential impact on its functions.

For and on behalf of Board of Trustees of
Pratham Mumbai Education Initiative

~ '-—/‘
G TR )
Mrs. Farida Lambay \“:{/ Dr. Madhav Chavan
Trustee Trustee
(Executive Secretary)

Place: Mumbai Place: New Delhi
Date: 29 June 2021 Date: 29 June 2021
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